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1.  The U.S. is the largest, strongest, most   
 dynamic economy in the world

We frequently get caught up worrying about the negative aspects 
of the U.S. economy, but it’s a good idea to step back and focus 
on some of the positives.  Gross domestic product (GDP) in the 
U.S. totals $17.5 trillion.  The next largest country is China with 
a GDP of approximately $10 trillion.  I would note here that the 
Chinese economy is very difficult to measure, and estimates of 
its size vary from $7.3 trillion to $12.0 trillion.  The U.S. economy 
alone produces nearly a quarter (23%) of all the goods and services 
produced in the world. If U.S. GDP grows by 5.0% (made up of 3.5% 
real growth and 1.5% inflation), the country will add $875 billion in 
output. 

There are only 14 countries with a total GDP larger than  
 $875 billion. 

Although the economic recovery has been slow, the U.S. economy 
has grown steadily for more than five years now.  During this 
expansion, the U.S. economy has added more than 10 million jobs. 
During the same time period, employment in all of Western Europe 
has increased by only 1.8 million jobs and in the eurozone it has 
declined -1.1 million jobs.
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■  With the U.S. Thanksgiving 
holiday this week,  
I thought it would be a 
good idea to look back 
over the past year from 
an economic and real 
estate perspective to focus 
on some reasons to be 
thankful. 
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 OFFICE VACANCY RATES ARE  
DECLINING IN MOST CBD’S 
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2.  The U.S. real estate market is in  
 the sweet spot

With the economy growing at a healthy pace and interest rates 
still at historic lows, all aspects of the commercial real estate 
market are improving. Vacancy rates are declining in almost 
every major central business district (CBD) office market  
in the U.S.  

This is leading to higher rents in most major markets.  
The same is true of most industrial markets. In the U.S. as  
a whole, the national industrial vacancy rate has fallen to the 
lowest level since 2001.  Investment markets are also strong.  
Total investment sales volume in the U.S. this year is expected 
to be at its highest level since 2006 with pricing in many core 
markets at or above pre-recession peaks. 
 
3.  The Millennials’ dynamic impulse

The generation born between roughly 1980 and 2000 is 
changing the world we live and work in, and will continue 
to do so with increasing impact in the years ahead.  For the 
commercial real estate industry, this impacts everything from 
office location decisions to how goods are distributed around 
the nation.

As millennials become an ever larger share of the workforce, 
they are going to force everyone to change, adapt and innovate. 
This generation’s increasing influence will make sure that the 
U.S. economy doesn’t lose its dynamism. 
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To Our Clients: 
We are grateful for your 
support and your trust.  

We look forward to 
continuing to strengthen  
our relationships in the  

years ahead.  
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4. Energy and Technology are driving   
 employment, the economy and real estate  
 markets

Although the U.S. recovery has been sluggish throughout most 
of the current expansion, energy and technology have helped 
to carry the economy.  We can see the results all around us, 
from smarter and smarter phones to abundant and cheaper oil.  
Believe it or not, the iPhone is only eight years old and there 
was no iPad when the current expansion began. In the energy 
sector, the U.S. is producing more oil than it has since 1986. 

The strength of these two sectors has been the most important 
driver of commercial office markets over the past five years. 
Without rising employment in the energy and technology 
sectors, cities like Houston, San Francisco, Boston, Denver and 
New York would not be as strong as they have been in the 
current cycle.  The rest of the economy is now catching up 
with the growth that has been dominated by these two sectors. 
Both technology and energy are expected to continue to grow 
at rapid rates over the next several years, boosting growth in 
myriad ways. 
 
5. Clients

We at Cushman & Wakefield have a lot to be thankful for, most 
of all our clients.  The relationships we have built with you are 
based on performance, but also on integrity and mutual respect.  
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