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February 9,  2015

■  The U.S. economy added 257,000 jobs in 
January, starting off the year with a continuation 
of the strong growth that characterized the 
fourth quarter.

■  The stronger labor market appears to be 
pulling in discouraged workers. Despite a large 
increase in employment, the unemployment 
rate rose as there was also a jump in the 
number of unemployed persons.

■ Average hourly earnings increased at the fastest  
 pace in more than six years, but the gain comes  
 after a decline in December. It is too soon to 
 say wage growth is picking up, but we may 
 be seeing early indications of upward  
 pressure.

The U.S. labor market remained on a strong growth track in January, 
adding 257,000 jobs, above the consensus expectation of about 
230,000.  However, the real story of the January employment report 
was the revision to previous job growth estimates.  The Bureau of 
Labor Statistics (BLS) added almost 70,000 jobs to the previously 
reported growth in November.  The BLS now estimates the economy 
added 423,000 jobs in November, the largest increase since  
May 2010, when a surge in government hiring for the decennial census 
pushed employment up sharply.  Excluding census-driven job growth,  
November was the strongest month since September 1997.  
In addition, job growth in December was revised up by 77,000 to 
329,000, making November and December the first back-to-back 
months that the economy has added more than 300,000 jobs since 
late 1997.
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THE LABOR MARKET HAS  
TAKEN OFF

257,000 JOBS ADDED
 IN JANUARY!

One of the most disappointing aspects of the current 
expansion has been the slow growth in earnings.  Even though 
unemployment has fallen, average hourly earnings growth has 
barely edged above 2.0%.  Earnings have increased only slightly 
faster than inflation, leading to little earnings growth in real 
terms.  However, that may be starting to change.  In January, 
average hourly earnings increased by 0.5%.  That follows a 0.2% 
decline in December and a 0.4% increase in November.   
 
Compared to a year ago, earnings were up 2.2%, a bit better 
than the recovery performance thus far.  We expect earnings 
growth to accelerate this year as labor markets continue to 
tighten in a faster-growing economy.  This will be one of the 
keys to boosting the economy as the year progresses. 
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U.S. OFFICE-USING EMPLOYMENT  
ADDED 71,000 JOBS IN JANUARY

Source: U.S. Bureau of Labor Statistics

THE LABOR MARKET HAS  
TAKEN OFF

 Office-Using jobs 
 Increased 
890,000

IN 2014 IN JANUARY  
2015

Average  
Hourly Earnings 

Increased  
+0.5%

Today’s report suggests the the Federal Reserve will stay on track 
with the move toward higher interest rates.  Currently, most analysts 
expect the Fed to start raising rates around mid-year.  With today’s 
report, some may anticipate that the Fed will move even sooner.  
We expect it will take more than one report to change the Fed’s 
plans. But if the economy keeps outperforming expectations, an initial 
rate increase could come earlier in the second quarter. 

The sectors of the economy that most influence commercial real 
estate showed solid growth in January following a strong finish 
to 2014.  Employment in the three office-using sectors (financial 
services, professional and business services and information) was also 
revised upward, particularly the information sector, where it appears 
there were more new media jobs than previously thought.  
As a result, office-using employment increased by 890,000 jobs in 

2014 and added another 71,000 in January.  The growth in office-
using employment is driving steady improvement in commercial real 
estate across the U.S.  The national vacancy rate for central business 
districts and suburban markets declined from 15.8% at the end of 
2013 to 14.8% at the end of last year.  Continuing strong job growth 
should push vacancy down further in the coming year. 

We have maintained over the past several months that the U.S. 
economy has shifted gears and is now growing at a stronger pace 
than we have seen in a decade.  This morning’s report provides more 
evidence of this shift.  We are more confident than ever that 2015 
will be the best year for the U.S. economy since at least 2005 and 
the best year for commercial real estate since 2007.  It’s all coming 
together. 


